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FOCUS

How will the L48 horizontal rig and completion activity forecast affect downhole 
consumable consumption?

KEY POINTS
• L48 completion activity is forecast to increase % in 2022.

• D&C costs are expected to rise % in 2022 versus 2021.

• Tight supply of both rigs and crews  activity during the first half of the year.

• Enverus forecasts North American production growth in the back half of 2022 will  oil and 
gas prices relative to the current NYMEX strip. This  is expected to  activity for the 
price-sensitive private E&P sector in Q3 and Q4. 
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GENERAL 
Completions trended up in 1H21, but some unexpected seasonality began showing up in late 3Q21 
as completion counts dipped lower into 4Q21 (Figure 1). This pattern harkens back to 2018 and 
2019 where companies front-end loaded capital spending, and we believe this is representative of 

Figure 2) and the exhaustion of drilled 
uncompleted well (DUC) inventories. In our recent Capex Burndown report, the pattern of public 
company spending in 2021 is observed to be the  of this trend with spending  
incrementally throughout the year.

A confluence of factors supports a sustained higher oil price and  into the first 
half of 2022. Enverus now expects WTI prices in the $ s/bbl for the balance of 2022. From a macro 
perspective, unanticipated international supply outages combined with OPEC+ members not fulfilling 
their upped quotas are bolstering prices. In the U.S., the capital discipline narrative remains 
entrenched, although evolving, for public companies. Private companies continue to lead the charge 
on restoring activity, still claiming over % of the U.S. land rig count versus their historic share of  

%. 

Oilfield service companies (OFS) companies are reporting they expect E&P capital expenditures to 
 Y/Y for 2022 in North America. The critical question for OFS goods and services, 

though, is what percentage of that  will be earmarked for activity rather than cost inflation? 

chain and logistics struggles, longer lead times on labor, trucking shortages, tight supply of the most 
capable and efficient equipment, and net pricing increases along with increasing margins. It appears 
increasing likely that up to % of  spending in 2022 will go toward cost inflation. The remainder 
will drive activity, including the  in wells drilled per completed well from DUC 
inventory depletion.  
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NEED TO KNOW | Forecasting Methodology and Areas of Interest
Our revamped ProdCast production forecast underpins our medium-term supply, demand and price outlook. The forecast 
for 2022 incorporates both our extensive NAV coverage of North American E&Ps and current drilling levels for private 
operators. Beyond 2022, we transition to economic modeling, ramping up drilling as IRRs increase, based on go-forward 
well design and economics in each of ~500 different type curve areas. This enhanced granularity enables us to forecast 
downhole consumables at a fundamental level, based on the different well completion designs in each of these type curve 
areas. This report summarizes those ~500 forecasts to the play level; forecasts for each area of interest will soon be 
available in our new Enverus Production Outlooks solution.

Source | Enverus, ProdCast 3.0

FIGURE 1 | Horizontal Completion Activity Forecast
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RIGS AND CREWS
With private E&Ps currently controlling a majority of activity in L48, the likelihood of oil supply builds in 
2H22 beginning to  oil pricing and private companies more reactionary to pricing and likely to 

 spending, we expect the rig count to  in the second quarter and then begin to 
 through the back half of 2022 (Figure 3). Given the timing lag from spud to completion, we see 

hydraulic fracturing crew counts continuing to  into Q3 before  in Q4 (Figure 4). Additionally, 
tight supply of OFS assets and cost inflation are likely to place a  on activity in the first half 
of 2022.

FIGURE 2 | Share of Activity by Market Cap for Covered Companies

Source | Enverus
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We hope you enjoyed our sample report.

To access the full report, 
click here or contact us at 
businessdevelopment@enverus.com 

Learn more at www.enverus.com

Additional sections and figures shown on the full report:

Additional Sections

Downhole Consumables Demand Impact

Additional Figures

Figure 3 | L48 Land Rigs
Figure 4 | L48 Active Hyudraulic Fracture Crews
Figure 5 | Completion Activity Metrics
Figure 6 | Fracture Treatment Downhole Consumables
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Enverus IntelligenceTM | Research 
Disclosure Statement:
© Copyright 2022 Enverus Intelligence Research, Inc., a part of Enverus. 

All rights reserved. 

The material in this report is the property of Enverus Intelligence Research, Inc. 
(“EIR”) unless otherwise indicated. All trademarks, service marks and logos used 
in this report are proprietary to EIR or Enverus. This report is provided solely to 

for the exclusive use of the recipient and may not be redistributed to or shared 
with any individual, company or entity outside of your organization without the 
express prior written consent of EIR. 

The material presented in this report is provided for information purposes only 
and is not to be used or considered as a recommendation to buy, hold or sell 

ein has 
been compiled by EIR and prepared from various public and industry sources 
that we believe to be reliable, but no representation or warranty, expressed or 

or completeness of the information. Such information is provided with the 
expectation that it will be read as part of a mosaic of analysis and should not be 
relied upon on a stand-alone basis. Past performance should not be taken as an 
indication or guarantee of future performance, and we make no representation 
or warranty regarding future performance. The opinions expressed in this 

to change at any time as new or additional data and information is received 
and analyzed. EIR undertakes no duty to update this report, or to provide 
supplemental information to any client receiving this report.

other person accepts any liability whatsoever for any direct or consequential 
loss arising from any use of this report or the information contained herein. The 
recipient assumes all risks and liability with regard to any use or application of 
the data included herein. 

EIR provides custom research to its clients which are distributed on different 
frequency schedules. Custom research reports may provide different depths of 
analysis and more frequent updates based on levels of service and fees selected 
by clients. 

company and no one at a subject company is on the Board of Directors of 
EIR. EIR does not invest in any securities or manage any securities portfolios. 
Therefore, it would have no investment relationship with a subject company. 
Furthermore all employees are subject to restrictions on trading in energy 

research analyst’s personal views about the subject securities. EIR analysts 

express any view about an issuer or from proceeds derived from any particular 

Helmerich & Payne are or were subscriber clients of EIR in the preceding twelve 

other than EIR serve over 6,000 customers globally and should be assumed 
to have received compensation from the subject company for non-securities 
related products or services in the preceding twelve months.

These disclosures apply to any and all supporting materials provided with this 
report, including but not limited to NAV or other models.

and Genstar Capital, each of whom separately sponsor and manage private 
investment funds and may make investments in, or otherwise seek to do 
business with, a company or companies covered by this report. EIR has adopted 
and implemented policies and procedures reasonably designed to maintain the 
independence of its research coverage in an attempt to mitigate any potential 

Valuation and Methodology
EIR valuations are based primarily on calculations of net asset value (NAV), 

begins with an evaluation of a company’s proved developed reserves using 
industry-standard decline analysis. EIR then assesses the company’s land 
holdings using a variety of technical data sources (geology, completion, 
historical production, etc.) to estimate the viability of the acreage for future 
drilling. Each well has an associated capital and operating cost structure that 
is incorporated into EIR’s model, which also accounts for hedges, debt, taxes, 

typically runs a number of sensitivities around key variables, such as well cost, 
reserves and commodity prices, to show the range of possible outcomes.   

Note to U.K. Persons

Markets Act 2000 (“FSMA“) and the content of this report has not been approved 
by such an authorized person. You will accordingly not be able to rely upon most 

Compensation Scheme. This document is only directed at (a) persons who have 
professional experience in matters relating to investments (being ‘investment 
professionals’ within the meaning of Article 19(5) of the Financial Services and 
Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO“)), and (b) High 
net worth companies, trusts etc of a type described in Article 49(2) of the FPO 
(all such persons being “relevant persons“). EIR’s services are available only to 
relevant persons and will be engaged in only with relevant persons. This report 
must not be acted or relied upon by persons who are not relevant persons. 
Persons of a type described in Article 49(2) of the FPO comprise (a) any body 
corporate which has, or which is a member of the same group as an undertaking 
which has, a called up share capital or net assets of not less than (i) in the 
case of a body corporate which has more than 20 members or is a subsidiary 
undertaking of an undertaking which has more than 20 members, £500,000 
and (ii) in any other case, £5 million, (b) any unincorporated association or 
partnership which has net assets of not less than £5 million, (c) the trustee of 
a high value trust within the meaning of Article 49(6) of the FPO and (d) any 

person (‘B’) falling within any of (a), (b) or (c) above where A’s responsibilities, 
when acting in that capacity, involve him in B’s engaging in investment activity.
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