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Subsea 7 wins up to $800MM from Australia and GOM projects
Subsea 7 announced on March 3 the award of two contracts with a combined 

value of up to $800 million. The contracts cover projects off northern Australia and the 

Gulf of Mexico.

The Luxembourg-based firm received a $150-300 million contract 

from Murphy Oil for subsea installation services related to Murphy’s King’s Quay floating 

production system. Subsea 7 will help connect the Samurai, Khaleesi, and Mormont 

developments to the semisubmersible facility. Designed to process up to 80,000 bo/d 

and up to 100 MMcf/d, the facility will be in 

Green Canyon Block 433 of the GOM.

Project management and engineering 

will commence immediately at Subsea 7’s offices in Houston. Fabrication of the flowlines 

and risers will take place at Subsea 7’s spoolbase in Ingleside, Texas, with offshore 

operations occurring in 2021. The FPS is scheduled to go into service in mid-2022.

The larger contract, valued at $300-500 million, will cover the subsea umbilicals, 

risers and flowlines for the ConocoPhillips-led Barossa project. The field is roughly 300 

km off Darwin, Australia. 

Sector mostly mum on changes in wake of crude & stock crash
Failed supply cut talks between OPEC and Russia, the coronavirus disruptions, 

recession fears and a Wall Street selloff combined to send both WTI and Brent below 

$33/bbl in the second week of March—a level not seen since 1Q16. Weatherford 

International retracted its 2020 guidance on March 16, making it one of the 

first oilfield services companies to make dramatic changes after the crude 

price collapse (PG.14).

Russia refused to go along with OPEC’s 

plan to cut 1 MMbbl/d because of the 

condition that non-OPEC participants to the OPEC+ deal also cut 0.5 MMbbl/d, which would 

have fallen mostly on Russia. In response, Saudi Aramco slashed official selling prices for 

its customers over the weekend, sending crude spiraling when markets reopened March 9. 

The International Energy Agency has made significant downward revisions to its 

outlook for global oil demand growth this year. Under its revised base case, the IEA now 

sees annual average demand growth grinding to a halt this year because of the spread of 

coronavirus beyond China.
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McDermott sells Lummus for 
$2.7B after court OKs reorg

McDermott International will sell 

its Lummus Technology business to 

a JV between private equity firms The 

Chatterjee Group and Rhône 

Capital for $2.725 billion. The 

Houston-based engineering 

firm received permission for the sale and 

the rest of its bankruptcy reorganization 

plan from the US Bankruptcy Court for the 

Southern District of Texas on March 12, less 

than two months after it filed for Chapter 11.

The Chatterjee-Rhone offer was a 

stalking-horse bid, hoping to find a higher 

offer during bankruptcy proceedings, but 

none materialized during a solicitation 

period. The auction scheduled for March 

9 was canceled as a result. McDermott 

will have the option to retain or purchase a 

10% equity in the JV purchasing Lummus.

Proceeds from the sale of Lummus are 

expected to repay McDermott’s debtor-

in-possession financing in full, as well as 

fund emergence costs and provide cash 

to the balance sheet for long-term liquidity. 

The DIP credit agreement is for as much 

as $2.81 billion.

Basic will ‘double down’ on workover rigs as NexTier sells C&J
Basic Energy Services acquired NexTier’s well support operations for $93.7 

million on March 9, a transaction that shows two companies executing contrasting 

strategies. While Basic will stress production services by assembling the US’s leading 

workover fleet by rig count and revenue, NexTier will focus on completions and 

well construction.

Fort Worth, Texas-based 

Basic started moving in this direction in 

December when it sold its pressure pumping assets to an unidentified buyer for $52.7 

million. The company said it intended to use the proceeds to fund 2020 and 2021 capex 

for its water logistics subsidiary, Aqua Libre Midstream, but instead the money will help 

fund the $59 million cash portion of the NexTier deal. 

On Jan. 1, former Baker Hughes Canada president Keith Schilling replaced Roe 

Patterson as CEO. “Since I joined, it was evident that our biggest opportunities do, in fact, 

lie within our core production-levered businesses and so we've sought to double down,” 

Schilling said on a March 9 conference call. Continues On PG.15
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WEST COAST

SAN JOAQUIN BASIN PACKAGE
8-Wells. (3-Active. 1-Injection. 4-SI)
STEVENS FORMATION
320-Gross Acres (All HBP)
30+ Degrees Oil Gravity
100% OPERATED WI 87.3% NRI
Gross Production: 25 BOPD
Net Production: 22 BOPD
Net Cash Flow: ~$30,375 Mn
Produced Gas Used On Lease
PREMIUM BRENT PRICING
New 3rd-Party Engineering Report
Deal ID: 12362

ROCKIES

DJ BASIN NON-OPERATED ASSETS
366-Wells. 4,488-Net Leasehold Acres.
WELD COUNTY, COLORADO
570-Net Non-Producing Term Leasehold
Includes 3,918-Net HBP Leasehold Acres.
Holds 6.83% WI & 80.5%NRI
Current Avg. 8/8th Prod: 165.5 BOED
Avg Net Income: ~$100,000 - $120,000/Mn
Deal ID: 12387
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Wood delivering full design for Chevron’s Anchor project
Wood plc’s Houston team will be leading a multimillion-dollar design project for 

Chevron’s Anchor development in the Gulf of Mexico, which was awarded under an 

existing 10-year master services agreement between the two companies. The contract 

scope initially covered preliminary front-end engineering design and 

full FEED, and it now also includes a detailed design of Anchor. Wood’s 

fully integrated design will cover the topsides and subsea system, risers, 

production flowlines, export pipelines and 

flow assurance analysis.

Anchor will be one of the world’s first 

ultra-high-pressure projects, with an operating pressure of 20,000 psi, and entails a wet 

tree development and semisubmersible floating production unit. The FPU will have a 

production capacity of 75,000 bo/d and 28 MMcf/d, with a potential for future expansions. 

Chevron expects Phase 1 to cost $5.7 billion and last year contracted Schlumberger’s 

OneSubsea for the integrated subsea production and multiphase boosting system and 

Transocean for a drillship.

Contracts    

CGG sees backlog climb despite shutting down acquisition units
Paris-based geosciences firm CGG said its backlog was $537 million at the end of 

February, up 34% YOY. The higher backlog comes even after it shut down its marine 

and land acquisition businesses in Q1 to become an asset-light “people, data and 

technology” company.

“We have solid backlog, a strong 

balance sheet and are prepared to weather 

the current volatile market environment,” CEO Sophie Zurquiyah said. “We have flexibility 

to adapt our plans and investments, and I am confident that CGG’s new profile with 

its geoscience, multi-client and equipment businesses can remain cash positive under 

such difficult oil price market circumstances, as was demonstrated during the previous 

downturn.” CGG exited 2019 with $611 million in cash and net debt of $584 million with 

first-lien debt maturing in May 2023.

Segment revenue in 2019 was $1.4 

billion, up 14% from 2018, with net income 

from the new asset-light profile of $126 million. CGG said 2020 segment revenue should 

rise by mid-single digit percentage “assuming limited impact of the coronavirus.” The 

prediction was made on March 6, when Brent was still around $45/bbl.

For 4Q19, segment revenue was $396 million, up 4% sequentially but down 9% YOY. 

Net income for 4Q19 was $26 million and $63 million from remaining businesses.

TechnipFMC wins EPCI contract for BP’s Platina project
TechnipFMC won a significant contract, which the company defines as a contract 

value ranging $75-250 million, from BP for integrated engineering, procurement, 

construction and installation work associated with the Platina field development off 

Angola. The field is in Block 18 at water depths ranging 1,200-1,500 meters. The 

contract covers the manufacture, delivery and installation of subsea equipment, 

including subsea trees, a production manifold with associated subsea control 

and connection systems, rigid pipelines, 

umbilicals and flexible jumpers.

Platina is being developed as a 

subsea tieback to the existing Greater Plutonio FPSO, which started production in 2007, 

and is expected to delivery first oil in later 2021 or early 2022. It is BP’s first new operated 

development in Angola since the PSVM project in Block 31 began production in 2013, 

and it is the second phase of development on Block 18 following Greater Plutonio. BP 

previously awarded Oceaneering International a contract for comprehensive riserless 

light well intervention services on both blocks 18 and 31 in February. 

As crude prices sink, sector 
still deciding on how to swim

For most of earnings season, a 

narrative had taken shape. The US land 

market would be rough throughout 2020, 

but oilfield services companies would be 

able to adapt. For international and offshore 

markets, 2020 was going 

to be the start of a multi-

year growth cycle. Then 

on March 9, we entered a $30/bbl world, 

and the mood shifted from somewhat 

optimistic to somewhat apocalyptic. 

Calgary-based Ensign Energy 

Services conducted its 4Q19 earnings call 

(PG.12) during the crude price plummet 

and Wall Street collapse. “Good morning 

just does not seem to be appropriate,” 

COO Bob Geddes said. “If coronavirus and 

the government’s pathetic response to the 

[Canadian pipeline protesters’] blockades 

are not enough, the Saudi response to 

the Russians walking away from the table 

just cranked up the hurricane-level winds 

even higher. I’m just now waiting for the 

seas to turn red.”

OFS companies have yet to announce 

dramatic shifts in strategy such as revised 

outlooks or dividend cuts (PG.1). The 

Oilfield Services Stock Movers table 

(PG.14) shows only one US OFS company 

that saw its stock rise in the past month—

and even that “winner,” Exterran Corp., 

is down 70% YOY.

While it can feel like the world is 

paralyzed with dread, life moves on. 

McDermott International received 

approval of its bankruptcy reorganization 

plan, which includes the sale of its 

Lummus Technology business to a 

private equity JV for $2.725 billion (PG.1). 

Basic Energy Services advanced its plan 

to focus on production services, using the 

proceeds from the December sale of its 

frac assets to buy NexTier’s well support 

operations (PG.1).

Life always can get worse. A Valaris 

drillship saw its blowout preventer stack fall 

to the ocean floor off Angola. The operator, 

Total, could use the incident as grounds to 

cancel the contract, which operates at an 

above-market $620,000 dayrate (PG.11).

IN THIS 
ISSUE

Contract valued at $75-250 million, covers 
subsea trees, production manifold & more.

At 20,000 psi, Anchor will be one of first 
ultra-high-pressure projects.

Higher backlog came even after shutdown 
of marine & land acquisition businesses.

As of March 6, CGG expected 2020 revenue 
from ops to exceed 2019’s $1.4 billion.

Nine Energy Service ready to ‘hunker down’ 
in case of a producer slowdown (PG.12).
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Aker BP signs maintenance 
deal with Framo & Cognite

Aker BP has signed a smart contract 

with its pump supplier Framo Services and 

Cognite, an AI software company, covering 

seawater lift pump maintenance 

at all five field centers where Aker 

BP is the operator. The contract 

has an initial six-year term with an option 

to extend for another six. Smart contracts 

are performance-based model agreements, 

where compensation is determined by 

system reliability and performance.

The companies began a pilot project 

in 2018 at Aker BP’s Ivar Aasen field, which 

the operator said was a resounding success. 

Kjetel Digre, Aker BP’s head of operations 

and field development, said algorithms 

and sensor data will help increase uptime 

and reduce maintenance on the pumps. 

Framo managing director Trond Petter 

Abrahamsen said real-time data has helped 

the company predict equipment condition, 

foresee what will happen to the pumps in 

the future, and plan effective maintenance.

Seadrill added $1B during 4Q19 to boost backlog to $2.5B
Equinor exercised a five-well option for Seadrill Ltd.’s West Hercules semisubmersible 

on Feb. 26, adding about $70 million to the offshore drilling company’s backlog. Seadrill 

took in $1 billion in orders in 4Q19 and exited 2019 with a backlog of $2.5 billion, a $500 

million increase from YE18.

The West Hercules has been working 

for Equinor off Norway since last May, and 

the option will keep the semisub active until February 2021. Equinor also has options 

through June 2022 that it has yet to exercise.

Norway remains the strongest part of the tightest offshore market. Seadrill sees 

“strong” dayrates and utilization rates near 90% of marketed harsh-environment floaters, 

CEO Anton Dibowitz during the 4Q19 earnings conference call on Feb. 27. 

“We’ve seen a solid year-on-year improvement in the market across all sectors, albeit 

at a different pace across segments,” Dibowitz said. In benign environment floaters, spot 

rates are improving slowly with Seadrill particularly impacted by a high number of units 

rolling off contracts in 2020. High-spec jackup utilization is improving with new work in 

Southeast Asia and the Middle East. 

“A strong demand outlook for premium assets may present the opportunity to add 

supply as the year progresses. We are well-positioned for this,” Dibowitz said. Seadrill 

exited 2019 with $1.4 billion in cash and no bank maturities until 2Q22. Seadrill had 15 

rigs operating at YE19 and 18 idle.

Net loss in 4Q19 was $199 million, an improvement from net losses of $521 million in 

3Q19 and $360 million in 4Q18. Total operating revenue was $398 million in 4Q19, $367 

million in 3Q19 and $292 million in 4Q18. Seadrill posted a net loss of $1.22 billion on 

revenue of $1.39 billion in 2019 compared with net loss of $605 million on revenue of 

$541 million in 2018 after it exited bankruptcy reorganization on July 2, 2018. While the 

4Q19 results beat expectations, SDRL shares closed down 11% at $1.05.

 

Contracts    

 ■ Babcock International won a five-

year offshore transport contract from the 

Integrated Aviation Consortium to operate 

over 100 helicopter flights per month 

between the Shetland Islands and North 

Sea rigs for CNR International, EnQuest 

and TAQA. The flights will operate from 

Sumburgh, Shetland, and are expected to 

begin in July. The IAC also awarded a fixed-

wing contract to Loganair to transport 

workers from Aberdeen, Scotland, to the 

Shetland Islands.

 ■ BHP has selected SBM Offshore, 

Technip, Genesis and McDermott to 

deliver an early engineering study for a 

semisubmersible floating production unit 

for the Trion field off Mexico. The contracts 

were awarded after a competitive tender 

process and the study is expected to 

be completed within six months. BHP 

president of operations Geraldine Slattery 

said the contracted companies will work 

together to optimize the FPU design 

as well as contracting and execution 

strategy options.

Sempra turns to Bechtel for EPC on Port Arthur LNG in Texas
Bechtel will provide engineering, procurement and construction services for Sempra 

Energy’s planned 13.5 mtpa Port Arthur LNG facility under development in Texas. The signing 

of the fixed-price contract comes as Sempra’s troubled Cameron LNG facility in Louisiana, 

its first liquefaction project in 

the US, is almost complete. 

The EPC contract for 

Cameron LNG went to a JV of Chicago Bridge & Iron Co. and Chiyoda in 2014. The project 

suffered delays and cost overruns that helped drive McDermott International, which 

acquired CB&I, into bankruptcy. Cameron LNG’s Train 2 went into commercial operations 

in March, and its third and final train, with a 4 mpta capacity, should produce first LNG in Q2. 

McDermott/CB&I and Chiyoda also experienced delays and overruns at another 

liquefaction facility, Freeport LNG in Texas. By contrast, Bechtel has put seven trains into 

service for Cheniere Energy, all on time and within budget.

A final investment decision on the two trains at Port Arthur LNG is expected in Q3, 

although the project needs additional customer commitments. In January, Saudi Aramco 

signed an interim project participation agreement for the potential purchase of 5 mtpa 

and a 25% equity investment in Port Arthur LNG. Polish gas company PGNiG signed a 2 

mtpa, 20-year sale and purchase agreement in 2018. 

The EPC contract also includes two LNG storage tanks, a marine berth and associated 

loading facilities. The project site sits on nearly 3,000 acres along 3 miles of the Sabine-

Neches Waterway with expansion capabilities of up to eight liquefaction trains and 45 mtpa.

Sempra expects to announce an FID on another North American liquefaction project 

in Q1. Energía Costa Azul LNG Phase 1 would add a 2.4 mtpa liquefaction train to an 

existing regasification facility in Baja California, Mexico. Sempra expects to soon sign a 

lump-sum turnkey contract for that project with TechnipFMC.

FID on first trains of Port Arthur LNG is 
expected in Q3.

After successful pilot, contract now covers 
all 5 of Aker BP’s field centers.

Nearly 90% of industry’s marketed harsh-
environment floaters are in use.
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Freeport LNG Train 3 gets feed gas, nine years after pre-FEED
McDermott International, Chiyoda International and Zachry Group announced 

that the 5 mtpa Train 3 of the Freeport LNG project on Quintana Island in Freeport, Texas, 

has reached the final commissioning stage. This includes the introduction of feed gas into 

Train 3 of the liquefaction 

export facility.

JV lead Zachry Group 

partnered with Chicago Bridge & Iron Co., which McDermott acquired in 2018, for the 

pre-front-end engineering design in 2011, followed by FEED works to support the early 

development stage of the project as a one-stop-shop solution provider for Trains 1 and 2. Later 

Chiyoda joined the JV for work related to Train 3. The project was plagued by cost overruns 

and delays. In July, McDermott said Train 3 was the only one from which it expects to profit.

First LNG is expected from Train 3 this month. The facility started commercial 

operations on its Train 2 in January with Train 3 scheduled for May. The Federal Energy 

Regulatory Commission gave Freeport LNG permission to construct a fourth train last 

year, but the company has yet to make a final investment decision.

Projects    Contracts   

Cordy buys Platinum North & Heart River to boost waste sub
Calgary-based Cordy Oilfield Services will acquire Platinum North Resources 

and Heart River Holdings in a C$4.25 million ($3.12 million) deal. The acquisition of 

the businesses, which operate in northern Alberta and northeastern British Columbia, 

complements its existing liquid waste business, Cordy Environmental Inc., 

and expands Cordy’s reclamation and remediation capabilities.

At closing, Cordy will pay C$2.5 million and issue 25 million shares, valued 

at C$750,000, and C$1 million in promissory notes. The notes are non-interest bearing 

and will be due and payable 150 days following the closing. To help finance the deal, CEI 

has entered into a sale and leaseback agreement with a private lender for C$4.25 million, 

payable over a five years at 7.45% interest.

Platinum North and Heart River primarily support liquid waste management 

and reclamation and remediation in northern Alberta. The assets include a fleet of 

winch trucks, Texas beds, picker trucks, end dumps, walking floors, gravel trucks and 

flat-deck super B’s. Cordy said the deal encompasses an area that should see more 

demand for its services as E&P firms look for gas to support the Shell-led LNG Canada 

export facility and TC Energy’s Coastal GasLink pipeline. Cordy will be adding about 

20 employees and contract operators, and the sellers’ CEO, Craig Heitrich, will join 

Cordy as VP and COO.

TGS and Schlumberger starting Phase 2 GOM survey in April
TGS and Schlumberger are set to begin the second phase of their ultra-long offset 

node project in the US Gulf of Mexico, which will extend the footprint of the ultra-long 

offset data to the Northern Green Canyon protraction area. Acquisition of the project 

is expected to begin in April with final data available in 2021. Combining 

ocean bottom node data, used to record ultra-long offsets and full waveform 

inversion, is expected to deliver a significant uplift to the velocity model and 

will be used to amend the existing WAZ 

and Coil data in the area.

Shearwater GeoServices won a two-

vessel contract from the two companies for what will be its first major ocean bottom-seismic 

deepwater remotely operated vehicle project. The SW Diamond and SW Emerald will be 

used for the project, and each is equipped with three high-capacity sources composed of 

three sub-arrays a piece. Shearwater said the survey will take four months to complete.

Separately, TGS is also partnering with Fairfield Geotechnologies to acquire a new 

multi-client survey in Lea County, New Mexico. Permitting is underway, and the survey will 

initially cover 440 sq km. Acquisition is expected to begin in Q2.

 ■ IKM Ocean Design has received 

a contract from Equinor to conduct an 

ultra-deepwater pipeline study off Brazil 

for gas export from the BM-C-33 block to 

the coast of Rio de Janeiro state. Equinor 

took over operatorship of the block in 

2015, and it contains three discoveries 

that are estimated to hold up to 6 Tcfe. 

The development project is still in an early 

feasibility phase. IKM has previously worked 

with Equinor off Norway at Johan Sverdrup, 

Johan Castberg and Troll Phase 3.

 ■ Logan Industries signed a 10-year 

contract to provide a condition-based 

monitoring program for wireline tensioners 

for Diamond Offshore. Logan will provide 

upgrades and repairs to a fleet of wireline 

tensioners on five drilling and completion 

vessels. The monitoring program will provide 

more proactive monitoring of the equipment 

to predict and mitigate failures, and each 

unit will be upgraded and overhauled as 

offline availability windows open.

 ■ Ocean Installer won a contract 

for subsea power cable installation at 

CNOOC’s Liuhua 16-2 oil field in the South 

China Sea. The work scope covers project 

management, engineering, transportation 

and installation and various other support 

functions. Ocean Installer will conduct the 

work as a subcontractor to COOEC Subsea 

Technology. Installation will occur in the 

summer using Ocean Yield’s Connector 

ultra-deepwater multipurpose, flex-lay 

subsea construction vessel.

 ■ Solstad Offshore’s Far Stream, an 

anchor handling tug supply vessel, has been 

contracted to a major Malaysian operator 

to support a six-well drilling campaign. The 

contract will commence this month and last 

for 285 days, with an option to extend the 

contract for another 60.

 ■ Worley received two master service 

agreements from Total to provide services 

to the $20 billion Mozambique LNG project. 

Under the MSAs, Worley will provide 

services including engineering, consulting 

and specialist engineering for delivery of 

onshore and subsea facilities. The services 

will support the development of the new 

12.9 mtpa facility. The services will be 

executed by Worley’s local Mozambique 

operation with support from Worley’s 

global businesses, including Advisian.

Project extending ultra-long offset data 
footprint to Northern Green Canyon.

Zachry and McDermott handled Trains 1 
and 2, and Chiyoda joined for Train 3.
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OPERATOR INTELLIGENCE SUITE

GET TO KNOW

Operator Intelligence 

Research Reports

Asset Maps

Earnings-Call Summaries

Source Documents

A suite of actionable, comprehensive, and business-ready analysis to 

help fuel business decisions faster.

Scouting Reports

M&A Research

Private Equity Research

Research Workspaces

Comprehensive analysis 

over thousands of public 

and private DFS and 

transactions

Weekly scouting 

reports covering all 
Lower 48 operator 
activity

Sponsors, commitments, 

and details on 600+ 

private transactions

Dynamic, pre-built 

workspaces for 

operator comparisons  

on our web app

Analysis and commentary 

for over 200 US E&P 

operators

Op and non-Op acreage 

maps for 1,000+ public 

and private operators

Timely and quality- 

controlled earnings 

data from more than 

65 firms

Access to 2M+ slides 

for public and private 

operator presentations






























